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COMPARATIVE  HIGHLIGHTS 


52  WEEKS  ENDED 
JANUARY  30,  1954 

52  WEEKS  ENDED 

JANUARY  31,  1953 

1  52  WEEKS  ENDED 

FEBRUARY  2,  1952 

Net  Retail  Sales 

$478,849,294 

$447,861,616 

$408,843,563 

Income  Before  Taxes 

$ 

31,038,484 

$ 

30,643,979 

$ 

25,597,133 

Percent  of  Sales 

6.5% 

6.8% 

6.3% 

SALES 

Net  Profit  After  Taxes 

$ 

13,888,484 

$ 

13,543,979 

$ 

13,297,133 

EARNINGS 

Percent  of  Sales 

2.9% 

3.0% 

3.3% 

DIVIDENDS 

Preferred  Dividends 

$ 

427,483 

$ 

442,820 

$ 

478,118 

Net  Profit  for  Common 

$ 

13,461,001 

$ 

13,101,159 

$ 

12,819,015 

Net  Profit  per  Share  of  Commont 

$ 

3.73 

$ 

3.61 

$ 

3.81’ 

Dividends  per  Share  of  Common 

$ 

2.50 

$ 

2.50 

$ 

2.50' 

Accounts  Receivable 

$ 

64,774,527 

$ 

67,544,966 

$ 

60,035,119 

FROM 

Inventories 

49,267,642 

52,733,981 

44,529,142 

THE 

BALANCE 

SHEET 

Working  Capital 

91,513,970 

92,022,132 

90,563,086 

Long-term  Debt 

23,306,582 

27,688,072 

22,535,539 

Shareholders’  Investment 

132,162,783 

128,845,843 

125,820,502 

Number  of  Times  Preferred 

Dividends  Earned 

32.5 

30.6 

27.8 

Number  of  Preferred  Shares 

Outstanding 

99,827 

102,745 

107,215 

Number  of  Common  Shares 

Outstanding: 

ADDITIONAL 

Average  During  the  Year 

3,613,631 

3,630,414 

3,368,085 

SALIENT 

FACTS 

At  the  End  of  the  Year 

Ratio  of  Current  Assets  to 

3,600,117 

3,620,577 

3,632,877 

Current  Liabilities 

2.9 

2.9 

3.4 

Book  Value  per  Share  of  Common§ 

$ 

33.94 

$ 

32.75 

$ 

31.68 

Preferred  Dividends  Paid 

$ 

427,483 

$ 

442,820 

$ 

478,118 

Common  Dividends  Paid 

S 

9,031,283 

$ 

9,075,980 

$ 

8,514,489 

Earnings  Retained  in  Company 

S 

4,429,718 

$ 

4,025,179 

$ 

4,304,526 
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♦Adjusted  to  reflect  20%  stock  dividend  paid  on  June  29,  1951. 
t Based  on  average  number  of  shares  outstanding  during  the  year. 
SBased  on  number  of  shares  outstanding  at  end  of  year. 


The  President’s  Tetter 


Cincinnati  2,  Ohio 


Dear  Fellow  Shareholder: 

The  most  significant  developments  during  our  fiscal  year  ended  January  30,  1954  are  reviewed 
in  the  following  report: 

Sales  and  Earnings 

The  52-week  sales  volume  covered  by  this  report  aggregated  $478,849,294.  This  represented  an 
increase  of  6.9%  over  the  fiscal  year  ended  January  31,  1953. 

Net  income  for  the  year  after  all  charges  including  taxes  amounted  to  $13,888,484  com¬ 
pared  with  $13,543,979  for  the  fiscal  year  ended  January  31,  1953.  This  equalled  $3.73  per 
common  share,  compared  with  $3.61  a  year  ago.  The  so-called  “excess  profits”  tax  reduced 
earnings  32^  per  share  during  the  year  covered  by  this  report  and  33^  in  the  preceding  year. 


TEN-YEAR  RECORD  OF  DIVIDENDS  AND  EARNINGS  RETAINED 

(MILLIONS  OF  DOLLARS) 
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PAYROLL  •  TAXES  PROFIT 
PER  COMMON  SHARE 


Inventories 

Merchandise  inventories  and  forward  orders 
at  the  end  of  the  year  equalled  an  estimated 
89  days  of  supply,  which  we  regard  as  satis¬ 
factory,  and  which  we  think  fits  present  mar¬ 
ket  conditions.  This  compares  with  100  days 
of  supply  a  year  ago.  We  are  operating  in  a 
buyers’  market.  Our  on-order  position  reflects 
this,  and  we  are  able  to  move  promptly  to 
supply  the  goods  which  our  customers  want. 
Our  stores  are  devoting  special  attention  to 
this  matter. 

Growth  and  Development 

We  operate  branches  in  a  number  of  locations. 
At  the  present  time  we  have  17  in  operation. 
On  the  other  hand,  some  of  our  downtown  stores  do  not  have  suburban  branches.  When  population 
decentralization  has  proceeded  to  the  point  where  a  mass  market  of  sufficient  size  exists  to  sup¬ 
port  a  large  enough  branch  which  would  be  representative  of  the  parent  store  in  the  number  of 
departments,  merchandise  assortments  within  the  departments,  etc.,  it  is  our  policy  to  give 
consideration  to  the  establishment  of  a  branch.  In  those  communities  where  this  type  of  branch 
store  cannot  be  justified,  we  believe  our  customers  are  best  served  by  a  downtown  store  with 
all  of  its  services  and  assortments. 


EMPLOYEES  GOVERNMENT  SHAREHOLDERS 


The  application  of  this  philosophy  to  each  community  in  which  we  operate  is  a  matter  of 
specialized  study  and  judgment.  We  endeavor  to  review  continually  the  ever-changing  conditions 
to  which  these  judgments  must  be  applied.  We  expect  that  the  years  ahead  will  provide  further 
opportunities  for  desirable  branch  store  expansion. 

At  the  same  time,  our  confidence  in  the  profitable  development  of  downtown  department 
stores  has  not  diminished,  nor  has  Federated’s  interest  in  the  acquisition  of  additional  stores  as 
desirable  opportunities  present  themselves. 

Examples  of  this  policy  in  practical  operation  are  indicated  in  the  photographs  in  this  report 
of  the  Lazarus  store  and  garages  located  in  downtown  Columbus,  Ohio,  on  the  one  hand,  and 
the  new  Bloomingdale  branch  store  in  Stamford,  Connecticut,  on  the  other  hand. 


A.  &  S.  HEMPSTEAD 

The  reception  of  the  A.  &  S.  Hempstead  Store  has  been  more  than  satisfactory  and.  in  order 
to  take  care  of  its  current  volume  of  business,  there  is  now  in  process  an  expansion  of  both  the 
plant  and  the  parking  area.  Construction  is  now  under  way  which  will  increase  the  size  of  the 
building  by  nearly  40% .  We  expect  this  addition  to  be  ready  by  Fall,  1 954,  at  which  time  this 
enlarged  store  will  be  able  to  serve  its  ever-growing  community  in  an  even  more  complete  fashion. 
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BLOOMINGDALE  STAMFORD 

This  third  Bloomingdale  branch  was  opened  February  17.  1954.  It  is  a  beautiful  store  and  has 
been  very  well  received  by  the  people  of  southern  Connecticut  and  Westchester  County.  New  York. 
The  park-like  character  of  the  store  is  a  fine  background  for  the  display  and  selling  of  the  assort¬ 
ments  that  are  being  offered.  Sales  have  been  good. 

FEDWAY 

Fedway  opened  its  seventh  store  in  Pomona,  California,  on  January  25.  1954.  The  eighth  store 
in  Bakersfield,  California,  was  opened  February  1,  1954,  sixteen  months  after  the  first  store  in 
Wichita  Falls,  Texas.  The  completion  of  this  pilot  group  permits  us  to  coordinate  the  store 
organizations  with  an  adequate  central  organization. 

There  have  been  numerous  problems  involved  in  acquiring  the  eight  locations,  building  and 
equipping  the  stores,  developing  eight  new  store  organizations,  establishing  Fedway's  central  staff, 
determining  procedures  necessary  to  coordinate  this  far-flung  activity,  evaluating  the  customer 
demands  of  each  separate  community,  fulfilling  such  preferences  with  timely,  properly  priced 
merchandise,  etc.  This  has  been  particularly  true  because  of  the  rapidity  with  which  these  stores 
have  been  opened  and  the  fact  that  their  methods  and  practices  must  be  somewhat  different 
from  those  of  our  established  Federated  department  stores,  operating  under  one  roof,  or  with 
nearby  branches. 

Of  course  we  have  made  errors  in  the  early  stages  of  this  new  venture.  1954  will  be  the 
first  full  test  year.  Our  efforts  are  being  devoted  to  developing  and  integrating  our  organization 
to  produce  improved  sales  and  profits  which  to  date  have  not  been  satisfactory. 

LAZARUS 

Lazarus  has  completed  an  additional  garage  accommodating  500  cars,  and  this  gives  the  store 
parking  space  for  1500  cars.  This  is  a  much  needed  service  for  its  many  central  Ohio  customers. 
The  program  of  remodeling  and  renovating  the  store,  floor  by  floor,  is  continuing  and  should 
be  largely  completed  in  1954. 

MILWAUKEE  BOSTON  STORE 

Since  the  close  of  our  fiscal  year,  we  are  proceeding  with  the  building  of  a  small  service  unit 
adjoining  the  downtown  store.  This  will  permit  substantial  economies  in  operation.  Using  the  roof 
of  this  building  for  parking  will  allow  us  to  preserve  parking  facilities  for  which  this  space  had 
been  used  previously. 

SANGER’S 

Sanger's  is  devoting  a  full  block  of  property  opposite  the  store  for  enlarged  parking  space. 
Here  also  the  program  of  rearrangement  and  refixturing  of  departments  is  proceeding  according 
to  schedule. 

Financial  Position  and  Capital  Structure 

The  equity  of  our  common  stockholders  was  increased  by  $3,608,740  to  $122,180,083  so  that 
the  percentage  of  our  capital  structure  represented  by  this  equity  reached  an  all-time  high  of 
78.6%.  At  the  same  time  long-term  debt  was  reduced  by  $4,382,000  to  $23,306,582.  Our 
working  capital  at  the  year  end  was  $91,513,970  and  the  current  ratio  2.9. 
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F.  &  R.  Lazarus ,  Columbus ,  Ohio ,  forms  a  complete 
retail  community  within  the  city.  ( 1 )  Indicates  the  main 
storef  which  is  made  up  of  three  major  buildings.  (2)  The 
annex ,  which  is  devoted  to  housewares ,  home  appliances 
and  auto  accessories.  (3)  The  first  parking  garage.  (4)  The 
second  parking  garage  opened  in  1953 . 


The  new  parking  garage , 
opened  October  26 ,  1953, 
adds  substantially  to  the  park¬ 
ing  facilities  offered  by  Laz¬ 
arus.  The  gross  area,  includ¬ 
ing  all  floors  and  the  roof,  is 
141,000  square  feet  with  a 
car  capacity  of  approximately 
500. 
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Bloomingdale's  new  suburban  branch  store 
in  Stamford,  Conn.,  is  conveniently  located 
at  Broad,  Franklin,  Washington  Streets  and 
the  Rippowan  River.  The  exterior  of  the 
building  is  a  salmon  tinted  and  white  Roman 
brick  with  three  entrances  at  street  level 
canopied  in  natural  teak.  The  two  interior 
illustrations,  one  of  the  Young  Folks'  World 
and  the  other  of  the  restaurant,  are  typical 
of  the  fresh,  charming  modern  decor. 
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CHANGE  IN  CAPITAL  STRUCTURE 

Percentages  of  Total  Capitol  Structure  represented  by  Minority  Interest,  Long-Term  Debt, 
Preferred  Stock  and  Common  Stock  Equity  (Common  Shareholders'  Investment),  based  on 
balance  sheets  from  July  31,  1944  through  January  30,  1954. 


100 


15.0% 


July  August  Feb.  Feb. 

1944  1945  1946  1947 


GENERAL  COMMENT 

The  great  challenge  in  the  present  American  economy  is  our  ability  to  develop  the  kinds  of 
distributive  organizations  that  will  effectively  and  economically  sell  to  the  public  their  wants 
flowing  out  of  our  ever-expanding  productive  facilities  so  that  a  continuously  rising  standard 
of  living  may  be  realized. 


We  expect  that  Federated  will  play  an  increasingly  effective  role  in  this  expanding  distributive 
program.  The  sensitivity  of  our  organization  to  identify  customer  preferences  quickly  and  translate 
them  into  the  proper  kinds  of  merchandise  is  improving  constantly. 


BY  ORDER  OF  THE 
BOARD  OF  DIRECTORS 


Respectfully  submitted, 


President 
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FEDERATED  DEPARTMENT  STORES,  INC 

and  subsidiary  companies 
CONSOLIDATED  STATEMENT  OF  INCOME 


FIFTY-TWO  WEEKS  ENDED 


JANUARY  30, 

JANUARY  31, 

1954 

1953 

Net  retail  sales  (including  sales  of  leased  departments)  .  . 

$478,849,294 

$447,861,616 

Deduct: 

Cost  of  goods  sold  and  expenses,  exclusive  of  items 
listed  below . 

$420,950,647 

$392,217,293 

Maintenance  and  repairs . 

4,848,334 

4,287,730 

Depreciation  and  amortization . 

5.540.614 

4,796,573 

Rentals  (Note  4) . 

5.050.100 

4,660,358 

Interest  and  debt  expense . 

2,116.769 

1,571,502 

Retirement  plans  and  retired  employees  .... 

2,530.749 

2,551,428 

Taxes  other  than  federal  taxes  on  income  .... 

7.185.030 

7,585,555 

$448,222,243 

$417,670,439 

$  30.627,051 

$ 

30,191,177 

Miscellaneous  other  income — net . 

41 1,433 

452.802 

INCOME  BEFORE  FEDERAL  TAXES 

ON  INCOME . 

$  31.038.484 

$ 

30,643,979 

Federal  taxes  on  income: 

Normal  tax  and  surtax . 

$  16.000.000 

$ 

15,900.000 

Excess  profits  tax . 

1,150.000 

1.200.000 

$  17,150.000 

$ 

17,100,000 

NET  INCOME . 

$  13,888.484 

$ 

13,543,979 
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FEDERATED  DEPART 


and  subsidiary 

CONSOLIDATED 


7_/ fsSETS 

CURRENT  ASSETS: 

JANUARY  30, 

1954 

JANUARY  31, 
1953 

Cash . 

$  22,483,300 

$  17,105,934 

Accounts  receivable  ( See  accompanying  statement )  . 

64,774,527 

67,544,966 

Merchandise  inventories  (Note  1) . 

49,267,642 

52,733,981 

Supplies  and  prepaid  expenses . 

2,930,766 

2,740.468 

TOTAL  CURRENT  ASSETS . 

$139,456,235 

$140,125,349 

OTHER  ASSETS: 

Real  estate  not  used  in  operations — at  cost 

less  depreciation . 

$  1,503,961 

$ 

4,792,769 

Miscellaneous . 

1.925.596 

1.897,218 

$  3.429,557 

$ 

6.689,987 

PROPERTY  AND  EQUIPMENT— net  (See 

accompanying  statement) . 

$  64.203.672 

$ 

61.071.960 

GOODWILL — at  nominal  amount . 


$ _ 1  $ _ 1 

$207,089,465  $207,887,297 
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INC 


MENT  STORES 

companies 

BALANCE  SHEET 


j£j ABILITIES 


CURRENT  LIABILITIES: 

JANUARY  30, 
1954 

JANUARY  31, 
1953 

Long-term  debt  due  within  one  year . 

$  458.830 

$  542,241 

Accounts  payable . 

27,037,394 

25,483,084 

Miscellaneous  accrued  liabilities . 

3,296,041 

4,977,892 

Federal  taxes  on  income . 

17,150.000 

17,100,000 

TOTAL  CURRENT  LIABILITIES  .... 

$  47.942.265 

$  48.103,217 

DEFERRED  CONTINGENT  COMPENSATION  .  . 

$  1,895.727 

$  1,363,888 

RESERVE  for  possible  assessment  of  taxes  for  prior  years  . 

$  1.782.108 

$  1,886,277 

LONG-TERM  DEBT,  due  after  one  year  (Note  2)  .  . 

$  23,306.582 

$  27.688.072 

SHAREHOLDERS'  INVESTMENT: 

Preferred  stock,  4(4  %  cumulative,  99,827  shares 
outstanding  at  January  30.  1954  (Note  3)  . 

$  9.982,700 

$  10,274,500 

Common  shareholders'  investment,  3,600,117  shares 
outstanding  at  January  30,  1954  (See  accom¬ 
panying  statement) . 

122,180,083 

$132,162,783 

118,571,343 

$128,845,843 

$207,089,465 

$207,887,297 
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FEDERATED  DEPARTMENT  STORES,  INC. 

and  subsidiary  companies 

COMMON  SHAREHOLDERS’  INVESTMENT  AND  CHANGES  THEREIN 

52  Weeks  ended  January  30,  1954 


For  legal  and  accounting  reasons,  the  common  shareholders’  investment  in  the  Company  is  divided  into  three 
parts:  (1)  the  accumulated  earnings  which  are  employed  in  the  business,  (2)  par  value  of  common  stock, 
which  is  the  legal  capital  of  the  Company,  and  (3)  the  excess  of  the  consideration  (cash  or  other  assets) 
received  for  common  stock  issued  over  its  par  value,  which  is  regarded  as  additional  capital  from  the  account¬ 
ing  point  of  view.  These  amounts  at  January  30,  1954  are  summarized  as  follows: 

Accumulated  earnings  employed  in  the  business  (after  deduction  of  $15,955,533  for 


stock  dividend  on  common  stock) . $  57,567,533 

Par  value  of  common  stock .  18,000,587 

Capital  in  excess  of  par  value  of  common  stock .  46,61 1 ,963 

$122,180,083 


The  changes  in  each  of  these  categories  during  the  year  ended  January  30,  1954  arc  tabulated  below: 


ACCUMULATED  EARNINGS  EMPLOYED  IN  THE  BUSINESS 


Balance,  beginning  of  year . 

Add  net  income  for  the  year . 

Deduct  cash  dividends  on: 

Preferred  stock — $4.25  per  share . $  427,483 

Common  stock — $2.50  per  share .  9,031,283 

Balance,  end  of  year . 


$  53,137,815 
13,888,484 
$  67,026,299 


9,458,766 
$  57,567,533 


PAR  VALUE  OF  COMMON  STOCK 


Authorized  shares  of  $5  par  value  common  stock  were  reduced  during  the  year  from  4,347,644  shares 
to  4,340,528  shares  by  retirement  of  7,1  16  shares  held  in  the  treasury.  Changes  in  the  common  stock 
held  by  shareholders  other  than  the  Company  arc  as  follows: 

Shares  Amount 


Outstanding,  beginning  of  year  (excluding  36,717  shares  in  treasury) 

Issued  from  the  treasury  in  connection  with  the  contingent 

compensation  plan . 

Purchased  for  the  treasury . 

Outstanding, end  of  year  (excluding  50,061  shares  in  treasury — Note  5) 


3,620,577  $18,102,887 

140  700 

20,600*  103,000* 

3,600.117  $18,000,587 


CAPITAL  IN  EXCESS  OF  PAR  VALUE  OF  COMMON  STOCK 

Balance,  beginning  of  year .  $47,330,641 

Credits  resulting  from  issuance  of  treasury  stock  under  the  contingent  compensation  plan  4,994 

Excess  of  cost  over  par  value  of  preferred  and  common  stock  purchased  for  treasury  723,672* 

Balance,  end  of  year .  $46,61 1 ,963 

*  Deduct 
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FEDERATED  DEPARTMENT  STORES,  INC 

and  subsidiary  companies 


ACCOUNTS  RECEIVABLE 


JANUARY  30, 

1954 

JANUARY  31. 
1953 

Due  from  customers: 

Thirty-day  charge  accounts . 

$34,521,727 

$33,924,102 

Deferred  payment  accounts . 

59,886,992 

50,108,663 

Other  accounts  receivable . 

3,826,725 

3,739,783 

$98,235,444 

$87,772,548 

Less: 

Provision  for  possible  future  losses  and  deferred  service  charges 

$  5,956.626 

$  5,121.867 

Deferred  payment  accounts  sold  to  banks  (less  Company's  equity 
therein  of  $3,379,845  at  January  30,  1954) . 

27.504,291 

15,105,715 

• 

$33,460,917 

$20,227,582 

Net . 

$64,774,527 

$67,544,966 

PROPERTY  AND  EQUIPMENT 


January  30,  1954: 

Land . 

Buildings  substantially  all  on  owned  land  .  . 

Buildings  on  leased  land,  improvements  to 

leased  properties  and  leaseholds  .  .  .  . 

Store  fixtures  and  equipment . 

January  31,  1953: 

Land . 

Buildings  substantially  all  on  owned  land  .  . 

Buildings  on  leased  land,  improvements  to 

leased  properties  and  leaseholds  .  .  .  . 

Store  fixtures  and  equipment . 


COST 

ACCUMULATED 

DEPRECIATION 

AND 

AMORTIZATION 

NET 

$  9,992,716 

$ 

$  9,992,716 

23,835,167 

5,860,429 

17,974,738 

13,542,433 

4,022,841 

9,519,592 

41,121,266 

14,404.640 

26,716,626 

$88,491,582 

$24,287,910 

$64,203,672 

$  8,936,481 

$  — 

$  8,936,481 

24,205,794 

5,135,057 

19,070,737 

12,928,542 

3,481,642 

9,446,900 

35,734,887 

12,117,045 

23,617,842 

$81,805,704 

$20,733,744 

$61,071,960 
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FEDERATED  DEPARTMENT  STORES,  INC 

and  subsidiary  companies 

NOTES  TO  FINANCIAL  STATEMENTS 


!•  merchandise  inventories  were  valued  by  the  use  of  the  retail  method  of  inventories  as  follows: 


January  30, 
1954 

January  31, 
1953 

Stated  on  the  LIFO  (last-in,  first-out)  basis,  which  is  lower  than  market. 

This  basis  has  been  employed  by  several  of  the  Company’s  divisions: 

Since  1941 . 

$34,533,942 

Since  1950  . 

12,786,025 

$44,106,546 

$47,319,967 

Stated  without  adjustment  to  the  LIFO  basis,  at  cost  or  market  whichever  is  lower  . 

5,161.096 

5,414,014 

$49,267,642 

$52,733,981 

2.  LONG-TERM  DEBT  due  after  one  year,  comprising  mortgage  notes  of  $7,334,721  (interest  of  3%  and  3 Vi%  on 
$7,176,521)  and  unsecured  notes  of  $15,971,861  (interest  of  2l/i%  to  3,/£%  on  $15,700,000)  matures  as  follows: 


Year 

ending 

January 

Amount 

Year 

ending 

January 

Amount 

Year 

ending 

January 

Amount 

1956 

$  486,126 

1961 

$1,445,437 

1966 

$  2,982,164 

1957 

4.898,265 

1962 

1,459,477 

1967 

1,100,967 

1958 

1,255,752 

1963 

1,473,956 

1968 

1,130,009 

1959 

1,268,616 

1964 

1,488,887 

1969 

1,100,179 

1960 

1,431,822 

1965 

1,636,725 

1976 

148,200 

$23,306,582 

3.  PREFERRED  STOCK  is  4Va%  cumulative,  has  a  par  value  of  $100  per  share  and  is  redeemable  at  $104  per  share.  At 
January  30,  1954,  159,595  shares  were  authorized  and  114,545  shares  were  issued.  14,718  shares  had  been  repur¬ 
chased  to  January  30,  1954  (of  which  3,810  shares  had  been  retired),  leaving  99,827  shares  outstanding.  Each  share 
is  entitled  to  2.4  votes. 

On  or  before  June  1st  of  each  year,  the  Company  is  required  to  spend  for  the  repurchase  of  preferred  stock  the 
greater  of  (a)  $140,000  or  (b)  3%  of  the  consolidated  net  income  for  the  preceding  fiscal  year  after  deducting  taxes 
and  accrued  preferred  dividends.  The  repurchases  to  January  30,  1954  exceeded  by  $710,917  the  requirements  to 
June  1,  1954. 

4.  LONG-TERM  LEASES  of  the  Company  at  January  30,  1954  comprised  72  leases  with  terms  of  more  than  three  years 
after  that  date  and  with  an  aggregate  minimum  annual  rental  of  approximately  $5,415,000.  In  addition  to  fixed 
rentals,  most  of  these  leases  require  the  Company  to  pay  real  estate  taxes  (recorded  as  taxes)  and  other  expenses 
and,  as  to  some  of  the  leases,  additional  rentals  based  on  a  percentage  of  sales.  Insofar  as  any  of  the  main  stores 
of  the  Company  are  in  whole  or  in  part  on  leased  sites,  no  one  of  these  is  a  percentage  lease,  the  earliest  expiration 
date  on  any  of  these  leases  is  1966,  and  all  contain  renewal  provisions  excepting  five,  one  of  which  expires  in  2008 
and  four  in  2010. 


5.  TREASURY  STOCK  includes  49,832  common  shares  for  possible  future  issue  under  the  contingent  compensation  plan. 

6.  OPTIONS  TO  PURCHASE  STOCK  were  approved  by  the  shareholders  on  June  5,  1951.  The  Board  of  Directors  was 
authorized  to  issue  options  to  important  executives  for  the  purchase  of  up  to  150,000  shares  of  common  stock  at  not 
less  than  95%  of  the  fair  market  value  of  the  stock  when  the  option  is  granted.  On  September  25,  1952  options  were 
granted  for  the  purchase  of  57,000  shares  of  common  stock  at  $42.2156  per  share.  During  the  year  ended  January 
30,  1954  an  option  to  purchase  2,000  shares  was  cancelled,  reducing  the  aggregate  number  of  shares  under  option 
to  55,000  at  January  30,  1954. 
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TOUCHE,  NIVEN,  BAILEY  a  SMART 

ACCOUNTANTS  AND  AUDITORS 

233  BROADWAY 

NEW  YORK  7,  N  Y. 

April  9,  1954 

Board  of  Directors  and  Shareholders 
Federated  Department  Stores,  Inc. 

Cincinnati,  Ohio 

We  have  examined  the  consolidated  balance  sheet  of 
Federated  Department  Stores,  Inc.  and  its  subsidiaries  as  of 
January  30,  1954  and  the  related  consolidated  statements  of 
income  and  changes  in  common  shareholders’  investment  for 
the  52  weeks  then  ended.  Our  examination  was  made  in  accord¬ 
ance  with  generally  accepted  auditing  standards,  and  accord¬ 
ingly  included  such  tests  of  the  accounting  records  and  such 
other  auditing  procedures  as  we  considered  necessary  in  the 
circumstances. 

In  our  opinion,  the  accompanying  balance  sheet  and  state¬ 
ments  of  income  and  changes  in  common  shareholders’  invest¬ 
ment  present  fairly  the  consolidated  financial  position  of  Fed¬ 
erated  Department  Stores,  Inc.  and  its  subsidiaries  at  January 
30,  1 954,  and  the  consolidated  results  of  their  operations  for 
the  52  weeks  then  ended,  in  conformity  with  generally  accepted 
accounting  principles  applied  on  a  basis  consistent  with  that 
of  the  preceding  year. 


10  Year  Summary 


BALANCE  SHEET  HIGHLIGHTS 


year! 

WORKING 

CAPITAL 

LAND,  BUILDINGS  & 
EQUIPMENT  (NET) 

LONG-TERM 

DEBT 

PREFERRED 

STOCK 

MINORITY 

INTERESTS  IN 

SUBSIDIARIES 

COMMON 

SHAREHOLDERS’ 

INVESTMENT 

1953 

$91,513,970 

$65,707,633 

$23,306,582 

$  9,982,700 

$  None 

$122,180,083 

1952 

92,022,132 

65,864,729 

27,688,072 

10,274,500 

None 

118.571,343 

1951 

90,563,086 

59,264,247 

22,535,539 

10,721,500 

None 

1 15,099.002 

1950 

94,061,086 

48,454,671 

31,013,675 

12,030,500 

None 

98,190,319 

1949 

77,450,049 

44,828,341 

22,735,327 

12,139,500 

None 

87,021,999 

1948 

76,679,588 

44,501,613 

29,959,831 

12,268,500 

2,539,219 

75,853,193 

1947 

52,671,296 

34,505.569 

12,920,462 

12,602,500 

2,315,361 

58,337,515 

1946 

56,871,902 

29,415,937 

21.799,200 

12,861,000 

2,288,393 

52,835,174 

1945 

48,414,204 

24,050.710 

16,234,000 

12.861.000 

5,886,415 

40,186,496 

AS  AT 

JULY  31  tt 

1945 

47,097,865 

23,092,403 

15.999,500 

12,861,000 

7,298,191 

37,886,873 

1944 

33,840,949 

24,468,382 

12,783.868 

9,71 1,000 

7,055,468 

33,827,51 1 

SALES-EARN1NGS-DI VIDENDS 


year! 

NET  SALES 

INCOME  BEFORE 
FEDERAL 

TAXES  ON  INCOME 

NET 

INCOME** 

EARNINGS 

PER  SHARE  OF 

COMMON  STOCK 

DIVIDENDS  PER 
COMMON  SHARE 

1953 

$478,849,294 

$31,038,484 

$13,888,484 

$3.73 

$2.50 

1952 

447,861,616 

30,643,979 

13.543,979 

3.61 

2.50 

1951 

408,843,563 

25,597,133 

13,297,133 

3.81 

2.50 

1950 

389,065,599 

33,458,968 

18,098,968 

5.34 

2.08 

1949 

358,551,020 

25,092,955 

15,440,496 

4.64 

1.77 

1948 

346,526,318 

25,386.067 

14,780.181 

4.87 

1.67 

1947 

304,720,671 

18,353,241 

10,394,202 

3.48 

1.35  Vi 

1946 

265,412,038 

21,456,113 

12,043,308 

4.07 

1.09 

1945 

200,900,942 

19,692,177 

4,969,248 

1.77 

.62  Vi 

1944 

182,269,101 

18,384.196 

4,219,171 

1.57 

.62  Vi 

t Ended  on  following  January  31  or  nearest  Saturday  thereto. 
tfOr  nearest  Saturday  thereto. 

ICalculated  on  number  of  shares  outstanding  at  end  of  year 
entitled  to  receive  dividends  for  years  1944-1946  inclusive: 


average  for  year  used  for  years  1947-1953  inclusive. 
♦Adjusted  to  reflect  2  for  1  split  on  August  1,  1946,  and  20% 
stock  dividend  paid  on  June  29,  1951. 

♦♦After  minority  interests  for  1949  and  prior  years. 
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OEPARW 


s 


ABRAHAM  &  STRAUS,  Brooklyn,  N.  Y. 

Established  1865 

BLOOMINGDALE’S,  New  York,  N.  Y. 

Established  1872 

BOSTON  STORE,  Milwaukee,  Wis. 

Established  1900,  Acquired  1948 

FEDWAY  STORES,  General  Office,  New  York,  N.  Y. 

Established  1952 

FILENE’S,  Boston,  Mass. 

Established  1852 

FOLEY’S,  Houston,  Texas 

Established  1900,  Acquired  1945 

HALLIBURTON’S,  Oklahoma  City,  Okla. 

Established  1897,  Acquired  1947 

LAZARUS,  Columbus,  Ohio 

Established  1851 

SANGER’S,  Dallas,  Tex. 

Established  1857,  Acquired  1951 

SHILLITO’S,  Cincinnati,  Ohio 


Established  1830 


